
P R

	

	

Paris, 19 Ju
 
GCC ban
address 

 

 

 

 
 

 
Stagnation
 
The stagnat
Council (GC
in the bankin
in 2017 acc
government 
 
Interbank ra
has been pa
external buf
deeper impa
UAE and Sa
 
Overall, loan
far lower tha
 
Seltem Iyig
selective on
corporates, e
 
Capital ma
 
Oil prices de
risen back b
many countr
low priority p
 
Massimo Fa
Countries is
increased du
the greenba
Basel III req
liquid assets

E S

ly 2017 

nks urge
new econ

Weak ener
region put
Despite cu
growth of 
Banks mo
Alternative

n of oil pric

tion of low o
CC) countries
ng sector, inf
cording to C
subsidies w

tes have inc
articularly a 
ffers in the 
act for corpo
audi Arabia, w

n growth is e
an the averag

un, Coface 
n granting lo
especially fo

arkets to pl

eclined by o
by about 85%
ries, leading
projects, rais

alcioni, CEO 
s facing new
ue to US inte
ck -  and cap
quirements, 
s in 2018-201

S S

ed to fine
nomic cy

rgy prices a
t pressure o
urrent busin
4.9% in 201
re selective
e financing

ces: a diffe

oil prices is
s. This is slow
flating the co
Coface’s for
ould exacerb

reased and m
concern for
region. This
rate financin
which benefi

expected to 
ge annual gro

economist, 
oans in 2017
or small and m

ay bigger r

over 75% bet
%. The fall re

some gover
ing administ

for Middle Ea
w challenges
erest hikes -
pital adjustm
which will re
19.” 

 R

e-tune liq
ycle - Cofa

and lower 
on lending
ness cond
17 
e in grantin

g options d

rentiated im

weighing on
wing down g
osts of fundin
recast). The 
bate the slow

money supp
r Oman and 
s means tha
ng in these tw
t from strong

register a so
rowth of 9.2%

said: “Res
7 and 2018.
medium-size

role in fund

tween mid-2
esulted in de
rnments to a
rative fees a

ast Countrie
s following th
which invari

ments are nec
equire banks

E

quidity m
ace Econ

governmen
g opportuni
itions, GCC

ng loans in
ue to tight

mpact on b

n liquidity co
government f
ng and dragg

report ana
wdown in dep

ly has slowe
Bahrain, as

at tightening
wo countries
ger financial 

olid growth o
% recorded b

stricted reso
 This would

ed companies

draising 

2014 and Ja
teriorated fin

adopt auster
and curbing s

s at Coface, 
he decline i
iably affects 
cessary, due
s to hold a s

L E

manageme
omic Rep

nt spendin
ities 
C to registe

n 2017 and 
market co

business fi

nditions acro
fiscal revenu
ging down ec
lyses that f
posit growth.

d across the
s they have 
g liquidity co
s compared t
buffers. 

of 4.9% in 20
etween 2012

urces would
d also limit a
s, as they rep

nuary 2016 
nancial and b
ity measures

some subsidi

said: “The b
in oil prices.
the UAE dirh

e to the recen
significant am

A S

ent in or
port 

ng across t

er solid loa

2018 
onditions 

inancing 

ross Gulf Co
ues, tightenin
conomic grow
further restri
. 

e region. This
the lowest f

onditions ha
to others, su

017. This is, 
2 and 2016. 

d make ban
access to fu

epresent high

and since th
business con
s - such as c
ies.  

banking syste
. Funding co
ham as it is p
ntly impleme

amount of hig

S E

1

rder to 

he GCC 

an 

ooperation 
ng liquidity 
wth (2.1% 
ctions on 

s situation 
fiscal and 
ve had a 

uch as the 

however, 

nks more 
unding for 
her risks.” 

hen, have 
nditions in 
cancelling 

em in Gulf 
osts have 
pegged to 
entation of 
gh quality 



P R

	

	

The Coface 
fiscal reven
liquidity in th
showed redu
projects. Th
opportunities
profitability. 
 
“GCC banks
ahead. Curr
into deficits. 
subsequentl
 
Low oil pric
budget defic
environment
liquidity pres
2016, GCC g
recovery in 
According to
through inte
 
“Liquidity sq
increase the
protection o
accelerator, 
 
Tightened li
such as Initia
 
MEDIA CONT
Maria KRELL

 

About Coface
 

Coface, a wo

the risk of fina

the most agile

consolidated 

based on its u

credit analyst

 

E S

report high
ues in many
he banking 
uctions in pu
is will make 
s for banks 

s need to fin
rent account 
The capacit

ly lowered as

ces have led
cits. Capital m
t. Tapping in
ssures and 
governments
oil prices, th

o the report, 
rnational bon

queezes do 
e trade risks 
of the trade
for the ongo

quidity cond
al Public Offe

TACT:  
ENSTEIN -  T

e 

rld-leading cred

ancial default of

e global credit in

turnover of €1.4

unique knowled

ts located close 

S S

lights how h
y countries 
sector and t

ublic spendin
cash flow m
to finance 

e-tune their 
surpluses h

ty of the publ
s well”, adde

d some of th
markets cou
nto internatio
find addition
s raised $38
hey are expe
a total of ov

nd markets a

not only pu
associated w

e system is
oing strategic

ditions are a
erings and tu

T. +33 (0)1 49 

dit insurer, offers

f their clients, bo

nsurer in the ind

411 billion in 20

ge of companie

to clients and t

Coface

 R

heavy depen
across the 
the results o
ng which will
management
mega-projec

liquidity man
have decline
lic sector to a

ed Falcioni. 

he GCC cou
ld play a larg

onal bond ma
nal sources 
.9 billion thro
ected to con
ver $38.9 bill
and the trend

ut pressure 
with solvency

s highly rec
c expansion i

also leading 
urning to priv

02 16 29  ma

s 50,000 compa

oth on their dom

dustry, is presen

016.  Coface pub

es’ payment beh

their debtors. 

www.cofac

e SA. is listed o

IS

 

E

ndence on o
region. This

of corporates
l lead to the 
t more difficu
cts, which a

nagement in 
d and count
accumulate l

untries to us
ger role in fu
arkets would
that could b

ough internat
ntinue tappin
lion was rais

d is expected

on corporat
y and non-pa

commended 
in non-oil sec

companies 
vate equity fu

ria.krellenstein

anies around the

mestic and expo

nt in 100 countr

blishes quarterly

havior and on th

ce.com 

n Euronext Par

SIN: FR0010667

L E

il has dragg
s has, in tur
s. The regio
postponeme

ult for compa
are among t

order to fac
tries’ fiscal s
liquidity in th

e their own 
undraising in 
d help GCC 
be used for 
tional bond is
g into the bo

sed by GCC 
d to continue 

te and SME
ayments. Wi
as a stabil

ctors”, conclu

to implemen
unds to meet

n@coface.com

e globe solution

ort markets. The

ies, employs 4,3

y country and se

he expertise of it

is – Compartme

7147 / Ticker: C

A S

ged down go
rn, had a be
on’s budgets
ent of some 
anies and re

their main s

ce the econo
surpluses ha
he banking sy

resources t
 the present
government
the private 
ssues and d
ond markets
government
in 2017. 

E financing, 
Within this env

iliser, as we
uded Falcion

nt financing 
t their capita

m 

ns to protect the

e Group, which a

300 people, and

ector risk asses

ts 660 underwri

ent B 

COFA 

S E

2

overnment 
earing on 

s for 2017 
important 

educe the 
ources of 

omic cycle 
ave turned 
ystem has 

to finance 
t business 
ts to ease 
sector. In 
espite the 
s in 2017. 
ts in 2016 

they also 
vironment, 
ell as an 
ni. 

solutions, 
l needs. 

em against 

aims to be 

d posted 

ssments 

ters and 


